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THE NEIGHBOURHOOD FINANCIAL HEALTH INDEX (NFHI)

The Neighbourhood Financial Health Index (NFHI) is a powerful new composite measure of
household financial health at the neighbourhood level, created to show how financial health
and vulnerability are distributed across communities and the underlying factors that determine
neighbourhood household financial health.

The first of its kind in Canada, the NFHI combines income, debt, asset and neighbourhood
poverty indicators* to provide a more comprehensive and accurate picture of household
financial health than income data alone.

The new Index and mapping tool make it possible to:

e Measure and analyze household financial health within and across communities

e (atalyze informed dialogue about household financial health and vulnerability in Canada
* Target efforts to build financial resilience where they are needed most.

The NFHI’s interactive, online Community Financial Health Maps
enable users in every community in Canada to see, at a glance:

 The distribution of financial health and vulnerability across their
community

* How neighbourhoods rank on household financial health
* How individual neighbourhoods and the community overall
are doing with respect to underlying drivers of financial health:

income, assets (real estate and liquid savings), debt (mortgage
and consumer) and neighbourhood poverty.

NFHI indicators Household

Income
Income: Average pre-tax household income
Liquid assets: Average household registered/

non-registered savings and financial investments & consumer Mortgage

Real estate assets: Average household value of
primary and other real estate

Consumer debt: Average household consumer debt ,
(credit cards, personal loans, credit lines) Liquid Real
Assets | =i

“ state Assets

Mortgage debt: Average household mortgage debt

Neighbourhood poverty: Percentage of households
with incomes below $30,000

Neighbourhoo&
Poverty

To learn more about the NFHI, please contact the Canadian Council on Social Development (CCSD) or Prosper Canada.
To purchase NFHI data or commission a custom analysis and report for your municipality or region, please contact CCSD.
For information on financial empowerment solutions, please visit Prosper Canada’s website or contact us.
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